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broad sensc of that term ralher than |

eeonombe.

"But the positlon of those who regard |
the conference as llkely to be success- |
ful In the economic sensn only us lasues |

Can Coerce Germany

(P Pl oo |

| HARDING BARS WORK

HERALD, “WED

LLOYD GEORGE CALLS
THE GREATEST IN HISTORY

affecting the rehabilitation of Russia,

ny, Ausivia and gouthsastern
Kurope generally can be disposed of, Is
that the plan which may be adopted ks
not very lkely to sucoped on aceount
of the natural limitations to which I
would be subject,

“Homewhat the same position is taken |

fis regards the sugmestion that no ref-
erence be made at the Genoa conference
10 the question of Gertnan repargtions.
“Within the last month pr
has been contended more poskively than
over before that the reparations prob-

lem is an almost inevitable elemment in |

any discusslon which alms to develop
& general solution for European ques-
tiona at lavge.

“Pha review thea turns to the repara-
tiona situation and calls attentlon to the
unsatisfactory position in which the
reparations ogueastion has been left,
rveview considers the question whether
the best way of settling with France
during the mnext few years way not be
an extension of the plan provided in the
Wiesbaden agreement. As to this it re-
marks:

"It seems to be more and more ad-
mitted that the best way of paying
Franee in the next few years will he by
#n extension of the method providad in
the Weaelsbaden agreement, although the
hee of German labor in the devastated
reglons, which was contemplated in thal

vgrecment, uny not prove to be practi- |
Payments o kind wil not, how- |

cable.
over, ultimately relleve the French sit-
untlon, because of tha large TFrench
public debt.*

it fng then of the changes which

ce, the review ecalls attentlon
fact that at the time of the Brussels

to develop to any considerable

ce that time, hiwever, tha de-
lising effect of the conditions in
castern Europe has reacted very direct-
ly upon trade clsewhere, with the re-|
sult that recently there have been sev- |
wral proposals looking to the vehahilita-
tion of the purchasing power or buying
capacity of Russia, Poland, Austriz, &'

Proposnl Aceepied at Cannem.

“Tha proposal whioch appears €o have
hegn oMcially accepted by the Suprems
Cognell at Cannes provides for the in-
carporation of an internatlons! organ-
izatlon based upon private capital, the |
portleipants to include representatives |
of Great Hritain, France, Italy, Bel- |
gium, United States, Germany and pos-
sibly others if they so desire, The de.
clared purpose of this organization isl
the rebuilding of rallroads and other |
means of communication in Russia and
the plan contemplates the creation not
only of n centra! international corpora-
tlon with headguarters in London but |
uf aMliated corporations in the partlel-
nating countries as well, Contributions !
Lo the capitalisation of the corporation |
aratto be made in the ourrancles of the |
several comtrtbuting countries but con- |
trol s to be cxercised hy the central
urganization.

“Tho recent developments In connecs
tlong with tie Ter Meulen scheme are
oualned aml a contrast Ig drawn be-
tween that plan and the recommenda-
tlonia Ialdl hefore Parliament by Mr
Lloyd George after the close of the
Camnes conference,

“The review then comments upon the
A to result from naval lmitation

Nows @

‘¥The savings which will result from

L8
ns

thee limitation in armaments declded
up at the Washington conference
wilf unfortunately, affect immediately |
onlg the three countriea whose finances

already In a relatively sound condi-

What Awmerlea Will Save.

UTt ia estimated that the reductlon
l‘ﬁ'l&ﬂll upon for the Unlted States will
rave about 8$200,000 000 on the present
building program. 'The saving in Eng-
Iand and Japan will reach an amount
approximately equivalent. In Franee
and Italy, howaver, no
naval armaments had been contem.
plated in the near futurs and the sav-
ings brought about at Washington will
not affect their immediata problema.

“It 1s particularly important in the
presant situation not only that govern-
mamtal budgets shou'd ba balanced, so
that short fime borrowing by ths Gove |
crmmtent may be discontinued, but alse |
that the sum of Government exnendl-
tures should he decveased in order to |
reduce the tax Lumnden of the business |
community, In mnst countrisa, how-
ever, curtailment of taxeg scers high-
Iy mroblematioal at presefit, Only In !
the TToited States has It been attempted |

“*Any savings which result |
Iand next vear from a decrease In ex-
penditures will prabably have to be ap-
plled to delt redvotion. The situation
I+ much the same in Franee,

“In Italy the difMcu'ty of Increasing
Government revenus to meect expendi-
ture® s almost as great. fo Germany
t'® balancing of the budget Is complls
cabxl by the fluctuating wvalue of the
nark, and large Inereases tn raxes are

planuod for the coming year. l

Gald Standard and EDxchange.

“Turning to the actual question af
work at Genoa the review states that a
fundamental igsua to he dealt with there
will undoubtediy be the restoration of
the wold standard or some plun for the
minBilisution of foreign sxchange. Dis-
cusslog the latter auestion, the review
mAvE:

““From the preliminary TeNTEee-
ments of waofliclal character, as weall az
from the szends, 1t ls clear that dis
cussion at Genoa is likely to relate in
no gmall measure to the reatoratlon of
the gold stapdard, or, In lieu therent,
to the devalopment of some plan for
the stahbilization of forelgn
Much difference of opinlon exiats aw to

tha means to be ercpleyed and the Inel-

dental difMoulties likely to be encoun-
tarail fa bringine about a return to the

gold standard in Wurope. But there
oA grat!” oag unanimity of oninloa
ameng leoding economists,  financiers |
and statesnien to the effact that ang

permanent rehabilitation of credit and

cyrrancy gystema will necessltate a re- |

turn to a pold Lasis of some sart. Tt
fa quite ohvinus, however, tha* prlor te
any attempt to relnstate the gaold stand-
nrd many complex problems will hay
to be salved,
" Thoss are
with the ren
mestle and

the problems connectad
itlona payments, with do-
oralgn  Indebtodness, with

tha effect of natlonnl pollelss uren the
nmount and directlion of corrent expendl-
tures, The lesues [nvolved nocesaiinte
far roachine Intermational sdjustmonts

that are lkely to be the aubject of pro-
longed necotintlans

“Extenterritorin]l  interference  with
power to ralee money or to stend It Ie
rigthly resavided as an interference with

the soverslenty of a State. and ean only

be Justified In extreme onses,  On the
other hand o «'mple ultimmtom to in-
aalivont naticma ta the eoffect that obii

gations must be mel and bk gets mnst
be halanced will not brine ahout o #o-
lution of internationnl difflvitlen,

s e capuacity of the several natlons
to defray recurrent expenditures out of
regular sources of Income must be caro-
fully appralacd, and expenditures In ex-
cons of ablility to pay must be ellminated
hefors budgets onn be balanced and In-

flation consaquently stopped. Untll some

nort of International agrestnont hased
upon recapnition of this patent fact has
made poxsible the cessatlion of defleit
financlering, no program of curroncy e

form Involving a retern to the gold |
standard has any chanes of suocess.'

“ PRelation of the gold stundurd as an
fnternationnl basis of values s Indorsed
by the review us fullows

* *The argument in favor of the ress
toration of gold ss an nternational
uurraney or price basls arfords sirong

protection  agalnnt pressure to bring
about expanilon of eredit
“hn intevnntional teade the gold stand-

ard alss conatiiules & neaus vetween the

more it |

The |

ovcurred since the Brussels con- |
to |

erence business deprossion had not |

|Lhn great accumulation of gold In the

| said that the United States has an in-

| been secnred from the countries thnt re-

increases fn |

| United States Government which amount

in Eng- '

| invisible elements in the balance, leav-

exchange, |

| ARIS, Feb, 7 (Associated Pross)
il P —Premier Polncare, when
| asked to-day in a meeting of
i the Army Commission of the Cham-
ber for an explanation with regard
to the penalties France eventually
| might be compelled to exact 1o

oblige Germany to keep her en-
gagements, replied:

“I iave neither the intentlon nor
a (eslre for recourse to penalties,

certain  articles the treaty of
Versallles confer on France the
right to assure respect fur her in-
terests"™

n

| —
! price levels of various countries. It ocan
| by no means be sald to be un Ideal

| meana of payment, but uuder normal
‘onditions it hos besn very eoffective in
| preventing the price level of any one
jcountry from faldng too maricedly out
| of line with that of others.

| “'When currency and credit systems

are erected upon a gold baxis loss of
gold following imports tends to check
| the process of further credit expansion,
| and the knowledge that gold may he
wanted for export is under all clreum-
stances a deterrent to indefinite credit
expansinn.
Gold Denudation Proceas,

* *In short, international.purchases and
sales tend to offset one another except
to the extent tha! occasional adverse
| balances can be coverad by means of
gold shipments, However, If there Is no
attempt to maintiln the gold standara
or te lInk gold in any way with tha in-
ternal price level, the process of gold
denudation can go on to the point of
exhaustion. In fact, that Is what has
virtually happensd In a number of coun-
tries. Originally the rislng Interest ratea
that would aeccompany an outflow ot
eoll would check such a movement. Bug
It credit expansion by means of paper
Issues goes abead unresirictad by the
read of redemmtionseither immediate or
proapective, no effect upon interest rates
necd onsus.'

“Discussion of the Inflation now ex-
Isting in Europe leads= to the question
whether n so-called gold exchange stand-
ard might not be emploved and the re-
view urges that artificial methods of
controlling exchange operations are of
no permanent valus,

“Tha statemont is plainly made that

United States at the present time Ia
gravely dangerous, the review stating
the case as follows:

“‘It Is evident from all that has been

terest in the introduction of some form
of gold standard as a means to the re-
sumption of trade relationships through
the effective stubllization of exchange.
At present, furthermore, the abnormal
voncentration of gold in this country is
A source of danger, because It is a false
gulde In matters of credit polloy—no
longer an Index of the oulside limit of
legitimnate credit expansiop. Consldera-
tlons of national Interest alone are
therefore, sulllelent reason for & careful
weighing of proposals looklug to a re-
distribution of the gold supplies of tha
world and involving a return of some
part of the gold held by the United
Stutes for use elsewhera.

Guaranties Necessnry Flirst.

Vo proposals of any sort should,
however, be entertalned until far reach-
ing guaranties of fieeal reform have

quire ald, Otherwize the nsaluu\m'!-’l
would be detrimental to the extent that
it would lead to the postponement of the |
pecessary flseal reforms which must be |
made prellminary to the rehabilitation
of currency systems and the reestablish-
ment of stabilized exchange relatlon-
ships"

“The review closes with a sketch of
the present International balance situa-
| tion in which it is shown that:

“'In November, 1921, a detalled esti-
mate of the net unfunded balance dus
to the Tnited States from abroad was
presented.  Exclusive of the war-time
debts of foreign Governments to the |

1

to $10,000,000.000, roughly speaking, It |
was estimated that on October 1, 1021,
there was owing Lo private creditors in
the United States o net unfonded bal-
awe of §3,408,000,000. During Ootober,
November and Devember axports of
moerchandise eroeednd Imports by o little
less than 200,000,000, and for the same
neériod ngt Imports of gold and sflver
wera but slightly short of $125,000,000,
leaving 2 net addition to our unfunded
balance from visible sources of $175,-
000,000,

““When, however, the remaining or
Invisible Items in the balance are taken
into consideration and summed up, it is
Hkely that they constituted a net debit
for the three months of betwoen $175.-
090,000 and $£200,000,000. The result is
that the visible ltems during these three
months have been fully offset or pos-
aibly a little more than offset by the

ing ihe former estimate substantially
unchangad and, If anything, slightly re-
| duced at the close of 1921, In view of
1 all the avallable facts, therefore, it seems
| fair to take $3,400,000,000 as the np-|
| proximate amount of our unfunded In-|
| ternational  balance on  January 1, |
| 1082 -

i

' REPORT FRANCE ASKS
| GENOA POSTPONEMENT

{London Doubts Rumor of
Poincare’s Request.

Special Cable to Tue Naw Yonx Hwmiin |

Copprright, 7922, by Tux Naw Yorx Hesaun,
New York Herald

Londen, Feb,

The Westininster Gazetfe this morne |

| Ing stated thut a hote had reached Lon-|

u, |
Tl

;‘1”“ from  the Fronch Government |
represenling that the CGenoa

he postponed for three

“This," states the ‘ch.rtA|

miniater, “is no surprise, as it has been

wious that Polncare did not faver a
conference which has as the flest Item |

on the agenda a discussion of the rop-
arations.”

This report coitkdl not he confirmed,
ertain diplomats stated that the Kine!
in his spesch to-day woul! mot have
spoken of the probabllity of the Genoa |
conference and Promier Lioyd George
amnd Lord Cy i would not have -pnk--n|
In adwocacy of it had sueh a4 note been |
received.  In thess pireles It s bellaved
that Great Britain will proceed with the
cotiference on the date fixed, despite
Froneh oppoaition

Cammenting upon the culmination of

w aonlerence In Washington the Wesd-|
iinater snys: wident Harding will
e Justified in deseribing the results ac-
| ompllshed by the conferance as truly
| great wchievements, To h
| Government the whole world owesn »
debt of gratitude for hold Initlative gen-
erovely congeived, and carefully and pa-

il

tlently pursued to the end. The Amerl-
oin delegation has invariably thrown
the Influsnce of thelr country uvpon the
uide of peace and mosderation,

“Wea, ton, may take modest pride in
ihe fact that thelr offorts were britlinnt
iy seconded by thur BEalfour, who, in
the weromer Otrmosphere of Washington,
proved to be a true and falthful ex.

| ponent of the liberal lmpulses of s
| oountry nen LR It reiviing for|
BEurops to deaw a moral, inasmueh as
only In sueh conditfona cnp thet su-
preme Kind of agreamant be reschad, ofl
which 1t may be wsit, o Prestdent
Harding » of the Washington eof-
ference, that no gead of copfiet has!

l heen sown,”

but it must not be forgotten that I

{the League of Natlona.

|an army of 150,000 men and about 13,000
| offlcors

and to his'

ON FORTS IN PAGIFIG

No Further

Also  Orders

for Serapping.

UN SHIPMENT HALTED

G

President Wants Army and
Navy Personnel Cut to
Safety Minimum.

BORAH DEMANDS ACTION

Insists America Should With-|
draw Troops From Rhine
Without Delay.

Special Diapateh to Ty New Yonrk Hmmarp.

New York Herald Bureau,
Washington, D, C., 9

The treatles adopted by the arma-
ment conference relating to the Pa-
cific, the limitation of naval arma-
ment and China will go to the Senate
probably this weelk,

This officlal statement was made at
the White House to-day, where it be-
cgme known that President Harding
is anxious that the treaties be acted
upon a4s soon as is compatible with
consideration of such important docu-
ments,

It has not been decided whether the
President will accompany the treatles
with 2 message. The President looks
forward to ratification, and does not
believe they can be improved by res-
ervations.

The President made It clear how im-
portant is early conslderation of the
treaties, While they are pending the
United States cannot determine its
policy in the Pacific, where the status
quo in fortifiecations is to prevail,

Harding Issuncs Orders.

In keeping with the spirit of Artiele
XIX. of the naval treaty, which delimits
the status quo fortification area, the
Presldent aiready has given orders
stopping any further Improvement or
strengthening  of the fortifications at
Guam and In the Phllippines.

Secretary Weeks announced to-day
he had stopped the shipment of twenty
166 mm. guns to the Philippines. The
guns werg already on a transport.

The President has issued an order also
stopping further work on the ships that
are to be scrapped under the terms of
the treaty, but no ship will be scrapped
until an exchange of ratifications of the
treatles has taken place,

While the United States has stopped
the work of strengthening its fortificn-
tigns in the staius gque reglons of the
Pacific, there la nothing to stop other
nations from Increasing the-strength ot
thelr own fort'fications in the same re-
gion prior to Amal ratification of the
treaties ex~e1t 2 similar nlce apprecia-
tion of the spirit of the agresoment
'reached,

Another problem befors the President
is the question of reduction in the naval
personnel, The Presldent expects a out
fn the personnel but has uol declded
upon its extent nor can he determine
when [t shall be Jdone. At present the
personnel comprises about 105,000 or|
119,000 men. The President belleves|
this shonld be ecuy, but not lower than!
80,000 or 95,000 men. Therd probably |
will be further reductions in the army,
but nelther can this be declded unth it
is declded whethar the Senate will ratify
the documents. |

Helationship of League.

Members of the Senate have interested
themselves In the relationshlp which the
Lengue of Natlons will have to the new
covenants, Article XVIIL of the league
covenant provides that all members of
the league shall register treaties made
by them and that they shall not he
binding untll mso registered with tr[

league secretariat.

Thia provision does neot apply to th
United States, which is not a member
of the league, but Senators are wonder-
ing just how much, i any, approval
of tha league will ba Invelved In ne-
gotlating treatles with natlona which
cannot wake a binding treaty without
subseribing to conditions lald down by |

Efforts will ha made In tha Senate
to force President Harding's hand in
making reductions In navy and army be-
fore the treaties ave watified. Thias pro-
gram was indleated In a statement made
to-day by Senator Borah of Idaho, He
said:

“Fhe work of the disarmament con-
farence should ba tmmediately trans-
inted ns far as possible into a reduction
of governmental expenditures, We had

before the conference was
ealled. I we felf secure with an army
of this size prior to the conference, It
would secin, therefore, in view of the
acoomplishmenta af the conferance, that
we ought to rveduce tha army to 100,000
mon ot the very most and ona<half the
number of officers, This would result
in n saving of nearly $100,000,000 a yoar.

Evidence of American Falth,

“It would also be the best evidence
of our own faith in the program in-
Itinted at the conference. The Unlted
Hintes can have no possible use for
150,000 men and 12,00 officers for meraly
police purposes or domestic use. 1 see
no way to reduce expenditures to any
convlderable amount except In this way,
and I flrmly belleve that any program
of cennomie rehabliitation which does
not Include a radical eut in taxes will
be a fallure

“1 do not know st this time what cuts
can be made in the naval appropriation
bill, but of course the principle ahould
be earvied inte that bill also. In this
connectlon it seems (hers Is no pon-
gible reason far our leaving our traops
any longer on the Rhine, The halance
should be brought heme, not only ws
a malter of oconomy—bgcauss, while
| (larmany s supposrcd 1o be paying for
| thelr malntenance, we are, in fact, pay-
Ing H—=but for a still more Important
renson, we should get out of Kurope
with our treops. If Poincars ia going
to varry out his polley we hava't any
business there whatsver,'

MASONS T0 HONOR DR, KANE, |

Building of Ships Listed |

Contlnued from First Page.

|
|Wa.uhln¢wn conference ono of the

it "
haL |

greatest achi s ever
in the history of the world,
The Premier, replying to & criticism
by John Robert Clynes, chalrman of
the Parlinmentary Labor party, that
the Washington conference had dealt
only with the aritbmetic of peace,
coptended it was only when such pro-
posals as were befors the conference
were reduced 4 arithmetic that they
began to do the business of peace.
The Hague conference, said the
Prime Minister, had passed great res-

olutions which were never reduced to |

arithmetic, and when the great quar-
rel came these resoclutd were Pt
aside, not retarding for a single mo-
ment the march of the armies. Arith-
metic on this occasion, added the Pre-
mler, would have the effect of saving

| milllons of pounds in this year's esti-

moies.

| Allenby's coming to Londen. He
pointed out that Egypt haa never been
| an independent nation, but a Turkish
province, and owing to its geographi-
cal position as a corrider country
could not be given complete self-deter-
mination without reference to external
conditions.

Dilating on the danger an indepen-
dent Egypt would have been during
the war, liable to be overrun by Turk-
ish armics led by Germans and eventu-
ally perhaps becoming a Turkish or
German province, he declared Egypt
had been protedted from that fate by
British and Australian troops.

He argued that whatever reasons
had led Gladstone, who was no annex-
ationist, to intervene in Egypt, had
been enormously strengthened by what
had happened in the last forty-five
years, and it was useless to, ignore
fundamental facts merely to gain tem-
porary peace nt the expgnse of disas-
trous consequences in the future.

New BIIlL for Ireland.
Turning to Irish affaira, the Prime

Harding nnd Rughes Pralsed.

Lord Curgon, Secretary for Foreign |
Affairs, In the House of Lords to-day
made reference to the Washington
conference in similar terms to the
Prime Minister’s speech in the Com-
mons, paying tribute to the “bold and
wise initiative" of President Harding
and Secretary Hughes. He empha-
sized the importance of a treaty which
removed the barriers to friendship be-
tween Great Britain, the United States
and Japan invelved in an Anglo-
Japanese alliance, and commended the
good sense and public spirit of all par-
ties concerned, including the Japanese
delegates, who, he sald, conducted their
case with unfailing good temper, much
sagneily and a sincere desire by con-
ciliation to arrive at good results,

Lord Curzen sald he thought it
would be a great mistake to form a
defensive and offensive alliance with
France. He doubted if any Govern-
ment proposing such an alllance would
be supported by the country. It was
desirable to get away from the old
policy of military alliances, which had
turned Europe into armed camps
bristling with guns and threatening
the peace of the world. The Govern-
ment ought to do nothing to encour-
age such a polioy.

Several of the peers spoke In com-
plimentary terms of the work of the
Washington conference and the attl-
tude of the Japanese dolegnles.

Capt. Douglas Hacklng and Sir Lam-
ing Worthington-Evans, in the House
of Commons, In moving and seconding
the address of thanks to the King for
his speech pald tribute to the results
attained at the Washington confer-
ence, !

Hopes for World Disarming.

Mr. Clynes expressed the hope that
further conferences would bring not
only the limitation of armaments but
the actual disarmament of the worid.
In his opinion the Washington con-

Minister announced that a bill will be
introduced very soon giving the pro-
vislonal Government necessary powers
to deal with economic and other mat-
ters,
leaders of the Irish Free Btate, if they
so desired, to take the opinion of the
Irish people on the treaty. He con-
sldered it needless to be despondent be-
c¢ause the second meeting between Sir
James Craig and Michasl Collins was a
fallure. It was unfortunate, but even
Englishmen, Welshmen and Scotch-
men were not always able to arrive at
an immediate agreement, In the pres-
ent state of the world infinite patience
wias necessary o setile anything. The
world's nerves were on edge, and
wverybody was prepared to quarrel
with everyhody else.

The treaty had been ratified by both
houses of Parlinment by overwhelming
majorities, and in due course legiala-
tion would be submitted for the carry-
ing into effect of what Parliament had
pledged itself to the people of Ireland,
the empire and the world to perform.

Mr. Lloyd (leorge also announced
that pending the removal by the
T'nited States Senate of difficulties In
the way, Austria was obtaining ad-
vances upon national security. It ml
proposed that the British make an ad-
vanee of something over E2,000,000 re-
maining out of the sum of £10,000,000
voled last year for tho purposes of
Central Europe, Ile believed that
Fraice also was prepared to make an
advance to Austria to asslst her in re-
covering from her present difficulties
and to prevent her collupse while
awalting the suspension of the liens.

King Pralses Pacifie Pact.

The King's specch read at the opening
of Parllament sald In part:

“During the last three months the
Washington conference on the questions
of disarmament and the Far East con-
tinued ts sesslons. A treaty deslgned
to maintain peace in the Pacific has been
slgnad by representatives of the British

ference “kept rathar too closely to the
arithmetic of the !nstruments of war."”
He daid not belleve there was any
chance of maintaining the peace of the
world by any process of measuring the
woapons of war,

Mpr. Clynas asked what was the Brit-
ish Government's attitude toward the
¥French policy, declaring that the Labor
party belleved in a pact or alliance
which held out not merely the pros-
pect of malntaining the security of
one country but of all. The Labor
party was preparad to give the Gov-
ernment every ald to complete the
Irish settlement, and he suggested
that if the boundary question could not
otherwise be settled a plebiscite should
be held.

Sir Donald MacLean, Liberal, allud-
ing to the Washington conference,
hoped that the United Statea would
be brounght into closer relations with
Europe.

“Nothing could be more disastrous
for the general peace of the world,” he

| added, “than that the United States

should maintaln her traditional at-
titude that she had no real respons-
ibility, nor could render any useful
sarvice by entering Into arrangements
with the Ol World,"

He hoped the United States would
share with Great Britain the burdens
of the world as a whole.

Must Give France Guaranty.

After references to the Washington

conference and the House of Lords,
to the reform of whiclk he felt com-

| mittedgthe Prime Minlster passed to

a review of the general situation at
home and abroad. Of the proposed
pact with France he contended that
the British and French purposes were
alike, though their methods mlght not
always agree. ke belleved that even
Germany would not regard the pact
with unfriendly eye, and argued that
france must be assured that she is
not i=olated, nothing being more dan-
gerous than the fear of isolation.
“Giive confidence, and you give calin-
negs,” sald My, Lloyd George. "“One
of the greatest dangers for Europe
would be for the young generation in
CGiermany to be bhrought up with the
thought of vengeance: you must make
Germany feel that a policy of revenge
would not pay, and convinoe every

German that such a policy would be

fatal to his own country.

“England is In honor hound to give
France some guarantes (o replace the
guarantee given by President Wilson
and Mr. Balfour at Versailles to in-
duce France to abandon what Iis
known a8 the advanced Rhine policy.”

This stutement provoked expressions
of digsent from the opposition benches,
whersupon the Prima Minister an-
nounced that the House would be
given an opportunity for full discus-
sion of the matter, wnd to either re-
ject or ratify the proposal,

Replying to Mr. Clynes's criticlam
of the Government's unemployment
policy and his contention that it would
be impossible to reconstruct the world
until the war dJdebts were readjusted,
Mr, Lioyd CGeorge sald this did not de-
pend upon the English alone. He waa
quite willlng to enter upon a discus-
glon of the problem if all oreditor, as
woll as the debtor, nations would come
fn: but for England te forege her
olaims when thers were heavy claima

| against her was nelther falr nor just,

England would not fall elither In gen-

Clisrles [, Cleveln, mershant, areived | OT08ity or Justics If sll the nations
veaterdny by the Ward liner ney rn| wauld come together, but she could not
accompany & large delegation of mem- | act alone,
hers of Ameoriean Masons to Havana to|  The Prime Minister, dealing with the
alten '|If' unvelling of 0 tiblat at the | econamic report of the Ceddes com-
iy o S B Aretle [\aittae, ndmitted econnmy to be ans
::;.l.‘-':‘l';:: |I.;:.:|l l”I..., I| "il;-“-. .Inl"m!:,'l'l_;luf the vital subjecta of the present
back health.  The pligrims will snil hy | Yession, Ha then turned to  the
the Siboney in time to ronch Havana ap | Beyptian question, sayving he munst

Empire, tha United States, France and
Japan and awails ratificition.

| “While the treaty replaces the Anglo-
Japanesa alllance, T am happy to feel
that the long standing concord between
the two countiles will remaln as cordinl
us ever under the arrangements thus
| concluded. At the same time our rela-
tions with the United States of Ameriea
|enter o new and even closer phase of
friendship.

“An agreement also was reached on
the questlon of disarmament and a
| treaty has been signed providing a large
| measure of relief from the burden of
larmaments. In all these respects great
| results have been attained, and the suc-
| cess of the conference, for which the
| world will owe a deep debt of gratitude
| to the initiative of the President of the
United States of Americs, will be the
| hnpplest augury for future internatignal
relations.

"The articles of agrogment signed by
my Ministers and the lrizn delegatlon,
to which you already have slgnified
asgent, have now bean approved in Ire-
land, and the provisionanl government
contemplated o that instrument is at
present engaged In taking over the ad-
ministration of the country.

“Final establishment of the Irish Free
State a8 a partner In the British Com-
monwealth is anxiously awalted through-
out the world. You will, therefore, be
Invited at an early date to consider such
measures as. may be necessary to give
effect to the agreement. A bill of In-
demnity will also be submitted to you.

‘The great continued volume of un-
| employment among our people causes me
| deppast concern and will continue to ra-
telve the earnest attentlon of my Min-
|stern. The only remedy for this dis-
tressing situation is to be found in ap-
peasement of international rivalries and
susplelons and in the improvement of
conditlons under which trade is carried
on all over the waorld.

“For these reasons T welcame arrange-
ments now making for the meeting of
an International conference at Genoa at
which I trust it will be sible to estab-
1ish pence on a fair hasﬁ in Burope and
to reach @ settlement of many important
guestions urising out of the pressing
need for financial and economic recon-
struction.”

FRANCE MAKES TRIPLE
ACCORD WITH POLES

Commercial, Juridical and to
Exploit Galician Qil Field.

Specigl Cable to Tum Namw Yosx Tlemarn.
Copyright, 1922, by Tue New Yonk Hemsvo.

New York Herald Buveau, |
o Heb, %. |

France has added three new links to
the chaln with which she intends to
bind Poland to her as a military, finan-
clal and economic ally, A permanent
econamle accord was signed yeaterday.
This Is now knewn to consist of three
parts. Tho first ls a general commercial
agroomaent In which France recoives the
most favored nation treatment, includ-
| Ing a spocial low tax on ¥rench wines,
Jewalry, machinery and textilan,
| The aecond s u jurldleal accord as to
the rights of French praperty holders in
| Poland, and the final one is an agree-
| ment which will allow PFrench ex-
ploitation in the CGaliclan ol flelda under
privileged conditions, thereby eonabling
FFranes to assure steady Importation in
return for sending her financlors to ald
Poland's rehablliitation. The text of the
agrooments Is not to be published until
they have besn approved by parlla-
mentary commissions,

SUCCEEDS PRINCE YAMAGATA.

—
it

PEACE PLEA

This bill would empower the|# conference whose

INBALFOUR GOOD-BY

Leaving for Home He Hopes
for Unity in Solving the
Problem.

The Right Hon. Arthur James Balfour
salled yesterday for England by the Cu-
narder Agquitanla, which carried more
cabin voyagera than any liner that ever
has left this port In February. Mr. Bal-
four talked briefly with two representa-
tives of a score of reporters, He said
he would not add anything to a state-
ment that he had “written with careful
thought” on his way from Washington
as “opna eould not talk at random" on
occasions such £8 his departure.

In his statement Me, Balfour pralses
the *“unbounded hospitality” of the
United States and says he carries away
“recollections of great Interest,” refer-
ring to “laborious months” In which he
“joined In the work of {fulfilling the
proposition originally lald down for us
by the President.” Continuing he says:
“It has been our privilege to share in
collective efforts
have surely left the world better than
they found Iit. They have diminished
national armaments and increased na-
tional security, they have removed long-
standing causes of offense and substl-
tuted good will for susplelon, They
have made peace lgss costly and war
less probable. To have taken even the
emallest part In such a work must con-
stitute for us all an unforgettable expe-
rience which will In some measure justi-
f¥ the regrets with which we leave your
friendly shores,

“I well remember the last ocoasion
on which I left Amerlea for Europe
Then, a2 now, 1 had been entrusted by
my country with a most important mis-
slon; then, as now, it concerned not
alone the United States and the British
Empire, but the interests of the world
at large, and then, as now, the collabora-
tion af our two countrlfes was fruitful
of great results,

“But, whereas in May, 1917, the war
was in lts most critical stages, February,
1822, found the nations still struggling
with tha wet hard problems of peace.
It civillzation Is to stand, we must be

WASHINGTON VICTOR

Saved From Redueing Land
Army and Need Not Yield
on Submarines.

Hpecial Cahble to Tum New Toax Hmnarp.

Copyright, 1522, by Tum Naw Yoax Hesaun.
New York Xgela, Fary |

Raymond Poincare, Premier ¢f T rance, | ||
Is the real victor at Washiprgion, de-
clares the Taglische Rundschau in an
analysiz comparing the Conlcrence on
the Limltation of Armament with the
international congress held In Berlin
Trom June 13 to July 13, 1878, wian Ger-
many, Great Britaln, Russla, Austria,
France, Italy and Turkey met to discuss
the Turco-Russian treaty slgned at San
Stefaro, The paper makes & istinetion
between the casuval results achlcved by
the negotlatlons and the dominating by
varlous groupings of the Fow:rs that
the negotiations revealed.

At the congresy of Berlin the Issue
was the Balkan frontiers, but tne real
result achieved was Englant's victory
over Russia, which led flnailv to an
agreement between them at Germany's
cost,

The Rundschau says:

“Amarica called the confercncs to ob-
tain recognitlon of the supreme position
she was entitled to as the strongest
nation among the assoclated viziors in
the war, which ig to be secured L~ Eng-
land's renunciation of ‘naval superlority
and by the isolation of Japau. it the
Japanese, by dexterous shifting, suc-
cecded In avelding this leolatior : and
the real story of the confervrce f= the
development of Anglo=French conflict.
To-day the Important fact in world
aflaira 1s this very confict, and because
of it the French representatives ~anaged
to save their country from diminishing
her land armamaent and declined Lo make
dificult concesslons in the ;ubmarine
questlon,

“Wherefors the futura w'l' show
whether England and France--as Eng-
land and Russia in 1878—wlil come to
an agreement eventually, and, as then,
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as victorious in the second of these
great enterprises as three years ago we|
were victorious in the first, and 1 cher-|
Ish the firn convietion that the con-|
ference ut Washington has made no|
#mall contribution to this much desired

“It is In this spirit that I say fare-|
well to all my American friends” !

Mr. Balfour is accompanied by Mau-
rlee 1), Peterson, first secretary of the
British Embassy at Washington, tem-
porarily detached: Lord T.e of Fave-
ham., First Lord of the Admiralty, who
sald he was completely satisfied with
the results of the arms conference, and
Rear Admiral Slr E. Chatfield, naval

expert.

POINCARE TO REDUCE
BURDEN OF ARMY TAX

Says Budget for 1922 Should
e Not Be Increased.

Parie, Feh, 7 (Associated Press).—
The members of tha Finance and Army
commissionsg of the Chamber to-day
heard Premier Polncare's views on the
cew army biil and then approved lhei
measure. The Premier sald the Gavern-
ment regarded cighteen months' service
a3 mercly a step toward a reduction to

twelve months.

“Eyents oblige France to be a military
Power, but not wilitarist,” declared the
Premier. “Far bo It from ma to say
that our country can be accused by our
relghbors of imperialism.™

M. Poincare insisted upon the impor-
tanca he attnched to not Increasing the
country's burdens owing to military
taxation., The dovernment would uso
overy offort that the war budget for |
1922 ghould not be increased In IM!.i

:

ile consldered that the 80,009,000 franca
in appropriation demanded for reen- |
gngements might be reduced to 20,000,- |
000 francs, and the appropriations de- |
manded for military preparation also
might he reduced notably.

As regatds the number of efectives, |
M, Polpeure said he considered there
was no reason to take into consideration |
the total number called to the colers, |
but the number really present with the
colors, not counting men on furloughs,
Invallds nnd others. The net number of |
effectives thus would be 630,000, “France
must be in a state to make herself |
respected; to be sure of being re-
spected,” the Premier added.

WANAMAKER EMBASSY
PURCHASE RUMORED

New York Hernld Bareau, |
Wasliington, D. ., Feb, 7. |
The State Department declined to
comment on o report from Parls that
Rodman Wanamakey, son of John Wan-
amaker, has bought a house In Parls
which he intends offering the United
States Government for the
Embassy,

ferred to Congrees, which would prob-
ably follow the &ame lines of pro-

consumation. | =

If Offer Is Confirmed It Will
Be Referred to Congress. |

Special Dispatch to Trm New Yonx Hmmatn. |

Amerlean |

OMeclals did say, however, that should |
guch an offer be made It would be ro-|

do so at Germany's expense.”
If they do, the article predicts, Eng- | pestan

Innd then will be free to riz've once | 464

more for the naval superiority -hie en-

joved bafore the war.

The writer, in passing, congratulates

——
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codure as it did with the Morgan case.
J. P. Morgan offered the house his
father owned at Princes Gate, London,
for the American Embassy and a spe-
clal act of Congress authorized accept-
ance of the gift a few months ago.

At the ofMce of Rodman Wanamaker
it was aonounced that he was out of
town and would not return for a few
davs, No one in authority could give
any Information regarding the reporis
of the purchase of A house in Parls by
Mr. Wanamaker for occupancy by the
Amerloan Embassy.

ACADEMY OF MEDICINE
ADMITS MME. CURIE

First Tim& a Woman Has
Been Elected to French Honor

Panis, Web. 7 (Assoclated Press),—
Mme, Marle Curle, noted sclentist and
codiscoverer of radium, to-day was
oleoted g member of the Academy of
Mediolne, 1t In the first time a woman
has ever been elected a member of any
French academy.

Tokio, Fob, T(Amsoclated Proas) — |

Viscount Keige Kivoura, vice-president
of the Privy Councll, has been named |
to succead the late Prince Yamagatn ae |
president of the Counoll. Ha was one
of the trusted NHeutenanta of Pringe |
Yamagata and al various times ha held |
the poste of Minlster of Agrleulturs and
Commerees and twics headod the Minls-
try of Juatiee,

Kivourn was cropted n Baron In 1002
| for the part e played in bringlng about
the Anglo-Japanes: alllance am! becamn |
vice-presldent of iha Privy Counell In |

The Academy's committee had pre-
mented slx namaes as eandldates to wuo-
cond the lata ldmaond Perrier. The five
men nominated withdrew their names
when they found out Mme, Curie's name
was on the lst, The eleotlon, In gocord.
ance with custom, must be ratified by
Prositent AMillerand, .

A Queen of Rumanla (Carmen Sylva)
corvesponding member of

was @ the
Aondemy of Fing Atts, and Mme, lLe-
hron, notod Prench palinter F1753-1842),
was a wember of the Rp¥al Acndemy
which prooaded the prosenl Insticution. |

Bt Mine, Curle is the first woman to
e full momber of the prosent orgunl-

thie anniversary of Dir, Kane's death. r““k with much reserve pending Gen, ! 1917, He ls In Lis seventy-second runr.ixullon.
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